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Abstract

In the early 2000’s, the number of factory location
increased in Japan. The reason of this situation is
that Japanese enterprises valued technical advantages
of production. However, the location theory usually
explains that the location of factory is decided by cost,
market, and external economy. The purpose of this
paper is that indicates this gap between the theory
and facts from the research review and considers the

importance of technology in the location decision of
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—The research review and theoretical themes about location theory—
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factories. From the study, it finds out that while the
location theory doesn’t evaluate the technology as the
location factor, the technology is an important resource
on business. This paper argues that the location theory
should discuss about the technology, and points out
theoretical themes in location decision and locational

adjustment.
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